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DESCRIPTION

The movement of commodities and services from one person 
or entity to another, usually in exchange for money, is known 
as trade. A market is a system or network that allows for trade, 
according to economists. The Gift economy was an early form 
of trade in which commodities and services were exchanged 
without an express agreement for immediate or future rewards 
(Bakker, 2021). A gift economy is one in which goods are 
exchanged without the use of money. Modern merchants 
usually conduct business using a medium of exchange such 
as money. As a result, purchasing and selling, or income, can 
be separated. Money (together with letters of credit, paper 
money, and non-physical money) substantially facilitated and 
facilitated trade. Bilateral trade is trading between two traders, 
while multilateral trade is trade between more than two dealers.

 In one modern view, commerce exists as a result of 
specialisation and labour division, a common kind of economic 
activity in which people and groups focus on a single component 
of production yet sell their output for other goods and services 
(Blench, 2004).  Different places may have a comparative 
advantage (perceived or real) in the production of a tradable 
commodity, such as natural resources that are rare or limited 
elsewhere. For instance, the size of different locations may 
stimulate mass production. In such cases, trading at market 
pricing between places can be beneficial to both. Spice and grain 
trades, for example, have both historically been significant in 
the establishment of a country. Different types of traders may 
specialise in trading different types of goods; for example, the 
spice and grain traders have both played a role in the formation 
of a worldwide, international economy in the past.

The sale of products or items in tiny or individual lots from 
a highly fixed location (such as a department store, boutique, 
or kiosk), online or by mail, for direct consumption or use by 
the customer, is known as retail trade. Wholesale trade refers 

to the movement of items supplied as merchandise to retailers, 
industrial, commercial, institutional, or other professional 
business customers, or other wholesalers, as well as related 
subsidiary services (Davenport, 2012).

International trade
The exchange of commodities and services across national 

borders is known as international trade. It accounts for a major 
portion of GDP in most countries (Federico, 2019). While 
international trade has existed for a long time (see Silk Road, 
Amber Road), its economic, social, and political significance 
has grown in recent decades, owing to industrialization, 
advanced transport, globalisation, multinational firms, and 
outsourcing.

Trade sanctions
Trade sanctions are sometimes levied against a certain 

country to penalise it for a specific action. An embargo is a 
severe form of externally enforced isolation in which one 
country blocks all trade with another.

Fair trade
The “fair trade” movement, sometimes known as “trade 

justice,” advocates for the use of labour, environmental, and 
social standards in the manufacturing of goods, particularly 
those exported from the Third and Second Worlds to the First 
World (Smith, 2008). Such concepts have spawned a debate 
about whether commerce should be codified as a human 
right. Importing companies can choose to follow fair trade 
norms voluntarily, or governments can enforce them through 
a combination of employment and commercial law (Williams‐
Thorpe, 1995). Fair trade policies proposed and implemented 
range from the widespread prohibition of items created with 
slave labour to minimum price support schemes like those 
for coffee in the 1980s. Non-governmental organisations also 
contribute to the promotion of fair trade standards by acting as 
independent monitors of labelling compliance. It is thus a type 
of protectionism.
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